
Making your company dormant
AN OVERVIEW FOR



What is a dormant company? 
A company is considered dormant if it’s not trading and not receiving any income.  
BUT, ‘dormant’ means different things to Companies House (where you submit your
accounts) and to HMRC (for corporation tax). 

Dormant for Companies House 
For ‘small’ companies (those with a turnover of up to
£10.2m, with less than £5.1m on the balance sheet
and fewer than 50 employees) your company is
considered dormant according to Companies House if
no transactions pass through it.  None at all, e.g
dividends, bank interest etc. 

Dormant for HMRC 
Your company is considered ’dormant’ to HMRC if:
- it has ceased trading and receives no other income
- it is a new limited company which hasn’t started trading yet
- it is a Right to Manage company for a block of flats
- it is an unincorporated club / association owing less than £100 Corporation tax 



Steps to becoming Dormant 
Suppliers & Customers: Pay all outstanding bills,
cancel business contracts and leases, utilities, insurance etc.
Also ensure you are paid for any outstanding sales invoices.

A dormant company must be careful to avoid significant accounting
transactions so as not to lose it’s dormant status.  Common examples include
settling an invoice after dormancy (such as accounting fees) or paying out

dividends.  In these cases the company would cease to be dormant and would
be required to file normal accounts. 

Close the company bank account(s):
a specific requirement of company
dormancy is that the company must
not be in receipt of any interest and
so it is advised that the bank
accounts are closed. 

De-register from VAT and PAYE within
30 days  unless you plan to later trade
again in which case you should keep
them open and submit nil returns. 



Tell HMRC: You can normally simply telephone or write to HMRC to
advise them that the company is not trading and has no other
income. You will need to file a corporation tax return for the period
immediately before the company became dormant (and pay any
liabilities). You can also advise HMRC on the company tax return. 

Consider whether you’d benefit from either shortening or lengthening
the accounting period of the company to the date in which you
become dormant.  Talk to your accountant about this before
instructing HMRC and Companies House. 

Dormant companies must continue to meet their other Companies House
filing obligations such as the annual confirmation statement, any changes to
directors (appointments, terminations, changes to contact details) and any

change to the company’s registered office address. 

Tell Companies House: Actually you do not
need to do this until it is time to submit your
annual accounts.  The full accounts up to the
date in which the company became dormant,
will need to be filed as normal. Dormant
accounts are required thereafter. 



Some companies are dormant from when they are
initially formed but many are actively trading for a period of time first,
and then stop.  Such companies may be eligible to become dormant which
basically means the company’s ongoing filing responsibilities are reduced which
can in turn, reduce the effort and cost involved in maintaining the company. 

It’s worth thinking about whether dormant
company status is the right thing for your
company.  If you’re sure you will not trade
again in the future, there’s usually little
benefit in keeping the company in existence.  
In this case, it might be better to dissolve
the company completely. 

Is company dormancy
right for you?

For more information on this, ask to see our 10 step guide to dissolving a company. 
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